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Market Week: May 26, 2015
The Markets
Equities were very much a mixed bag last week, as trading was generally quiet ahead of the Memorial Day
weekend. The S&P 500, which closed at an all-time high, continued its positive trend, gaining 0.16%. But
the Dow and Global Dow fell back into negative territory. The Nasdaq and Russell 2000 posted moderate
gains. A relatively strong housing starts report and an uptick in the Consumer Price Index may have helped
drive U.S. Treasury yields higher. The lack of heavy trading may be the result of relatively mundane
economic news during the week, the wrap up of corporate earnings season, and assurances from the
Federal Reserve Chair that interest rates aren't moving up in the near future.

Market/Index 2014 Close Prior Week As of 5/22 Weekly Change YTD Change

DJIA 17823.07 18272.56 18232.02 -0.22% 2.29%

Nasdaq 4736.05 5048.29 5089.36 0.81% 7.46%

S&P 500 2058.90 2122.73 2126.06 0.16% 3.26%

Russell 2000 1204.70 1243.95 1252.22 0.66% 3.94%

Global Dow 2501.66 2639.52 2627.85 -0.44% 5.04%

Fed. Funds 0.25% 0.25% 0.25% 0% 0%

10-year
Treasuries

2.17% 2.15% 2.21% 6 bps 4 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not
be used to benchmark performance of specific investments.

Last Week's Headlines
• New home construction may be outpacing sales of existing homes as housing starts soared in April,

while existing home sales dipped. New applications for building permits were 10.1% higher than March
and 6.4% ahead of April 2014. Construction starts of privately owned homes increased by 20.2% above
March and 9.2% over April 2014.

• On the other hand, sales of existing homes in April were down 3.3% compared to March, but they're still
more than 6% better than this time last year. The number of existing homes on the market increased by
about 10%, as did the median price, which rose to $219,400 (8.9% above April 2014).

• For the third consecutive week, inventories of oil fell for the week ending May 15. The U.S. average
retail price of regular gasoline increased five cents from last week to $2.74 per gallon as of May 18,
2015, which is 92 cents per gallon less than the same time last year.

• Layoffs continue to be scant as the May 16 week jobless claims report showed only a slight increase of
10,000 claims over last week. Continuing claims dropped 12,000 for the May 9 week, while the
unemployment rate (1.6%) deceased by 0.1% from the previous week.

• The Manufacturing Business general conditions Outlook Survey of general conditions from the Federal
Reserve Bank of Philadelphia, a closely watched manufacturing index, came in slightly down in May
(6.7) from April (7.5), but reported an uptick in new orders and employment.
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• Consumer prices increased 0.1% in April following a 0.2% gain in March. The index for all items less
food and energy rose 0.3%, which contributed to April's overall gain, more than offsetting the decline
(-1.3%) in energy. The food index rose 2.0% over the last year, and the year-on-year index for all items
less food and energy rose 1.8%. With prices increasing, may a rate hike be in the offing?

• Not in the immediate future, according to Fed Reserve Chair Janet Yellen. In a speech given Friday,
Yellen indicated that the economy is soft but slowly gaining momentum that will likely necessitate a rate
hike later in the year. However, low inflation coupled with low wages, and slowing in business spending
and exports apparently is enough to hold off raising rates. This message is in keeping with the minutes
from the April Federal Open Market Committee meeting that indicated most members haven't seen
enough economic growth to warrant increasing short-term interest rates--at least not yet. However,
discussion of raising rates will remain on the agenda for the next several meetings.

Eye on the Week Ahead
This week brings major updates in manufacturing, housing, and the GDP. Will durable goods orders
continue to lag, held back by weak exports and aircraft? Will new home sales continue their positive trend?
Will the first-quarter gross domestic product reflect the trade gap and slow growth in inventories?

Data sources: News items are based on reports from multiple commonly available international news
sources (i.e. wire services) and are independently verified when necessary with secondary sources such as
government agencies, corporate press releases, or trade organizations. Market data: Based on data
reported in WSJ Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S. Energy Information
Administration/Bloomberg.com Market Data (oil spot price, WTI Cushing, OK); www.goldprice.org (spot
gold/silver); Oanda/FX Street (currency exchange rates). All information is based on sources deemed
reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information
nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and
should not be relied on as financial advice. Past performance is no guarantee of future results. All investing
involves risk, including the potential loss of principal, and there can be no guarantee that any investing
strategy will be successful.

The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded
blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the common
stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ Composite Index
is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell
2000 is a market-cap weighted index composed of 2,000 U.S. small-cap common stocks. The Global Dow
is an equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indices
listed are unmanaged and are not available for direct investment.

Key Dates/Data Releases

5/25: Memorial Day

5/26: Durable goods orders,
new home sales

5/28: Jobless claims

5/29: Gross domestic
product

IMPORTANT DISCLOSURES

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal advice. The
information presented here is not specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be
used, by a taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer
should seek independent advice from a tax professional based on his or her individual circumstances.

These materials are provided for general information and educational purposes based upon publicly
available information from sources believed to be reliable—we cannot assure the accuracy or completeness
of these materials. The information in these materials may change at any time and without notice.
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