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Market Week: March 30, 2015
The Markets
An uptick in equities on Friday couldn't overcome the four-day downdraft across the board that preceded it.
Whether the slump was caused by weak economic data, a fresh outbreak of Middle East conflict, a
discouraging report about corporate profits, or simple profit-taking after the previous week's strength, it left
the S&P 500 a whisker away from flat for the year and wiped out all year-to-date gains for the Dow
industrials. Military action in Yemen, a country situated at a key chokepoint for Middle Eastern oil
shipments, was seen as a potential threat to supplies and fueled a bounce in the price of oil. However,
anxiety about equities didn't translate into gains for the benchmark 10-year U.S. Treasury note, which
remained relatively stable. Gold built on the upswing that began the previous week; it has now gained
roughly $50 an ounce in a little less than two weeks.

Market/Index 2014 Close Prior Week As of 3/27 Weekly Change YTD Change

DJIA 17823.07 18127.65 17712.66 -2.29% -.62%

Nasdaq 4736.05 5026.42 4891.22 -2.69% 3.28%

S&P 500 2058.90 2108.10 2061.02 -2.23% .10%

Russell 2000 1204.70 1266.37 1240.41 -2.05% 2.96%

Global Dow 2501.66 2566.23 2520.49 -1.78% .75%

Fed. Funds .25% .25% .25% 0% 0%

10-year
Treasuries

2.17% 1.93% 1.95% 2 bps -22 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not
be used to benchmark performance of specific investments.

Last Week's Headlines
• The Bureau of Economic Analysis's final figures confirmed that U.S. growth slowed in 2014's final

quarter, dropping from 5% in Q3 to 2.2%. That meant GDP increased 2.4% over all of 2014. The 4.4%
increase in consumer spending was the biggest quarterly gain since the first quarter of 2006, but a
12.2% decline in federal defense spending and a 10.4% increase in imports helped offset it. Meanwhile,
a 1.6% drop in the quarter's after-tax corporate profits (adjusted for inventories and capital consumption)
contributed to an 8.3% annual decline for 2014--the worst year for profits since 2008.

• A 1.4% drop in February durable goods orders--the third decline in the last four months--confirmed a
winter slowdown in the economy, according to the Commerce Department. Just as troubling was a 2.6%
slump in business spending on capital equipment.

• Fed Chair Janet Yellen confirmed that although the Fed's key interest rate is unlikely to remain near zero
for the rest of the year, any increases will probably be very gradual. She cited a number of factors that
could keep rate hikes moderate, including the strong dollar, low inflation, and examples of countries
abroad who suffered from raising rates prematurely.
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• Sales of existing homes rose in February, and ongoing low inventories of homes for sale pushed prices
up once again. According to the National Association of Realtors® , February's 1.2% increase put home
resales 4.7% ahead of a year earlier. Meanwhile, the $202,600 median home sales price represented a
7.5% gain over the last 12 months, while the housing inventory is half a percent lower than a year ago.

• New home sales also were up by 7.8% in February, and the January figure was revised upward. The
Commerce Department said that put sales almost 25% higher than last February, and the 539,000
annual sales rate for new single-family homes hasn't been that high since February 2008.

• After three months of falling consumer prices, consumer inflation turned up 0.2% in February. The
Bureau of Labor Statistics said energy, food, and housing costs all contributed to the monthly increase,
which left the inflation rate over the last 12 months essentially flat.

• Greek government officials met with major international creditors to try to ensure that more detailed
plans for economic reform will be sufficient to qualify for the next round of bailout funds from its major
international creditors, which would help with a €460 million payment to the International Monetary Fund
that is due on April 9. Meanwhile, Greek Prime Minister Alexis Tsipras and German Chancellor Angela
Merkel struck a conciliatory tone after a one-on-one meeting in Berlin.

Eye on the Week Ahead
U.S. and Chinese manufacturing data and Friday's U.S. unemployment report are likely to be the highlights
of the holiday-shortened week as the Q1 earnings season approaches. Overseas, the Yemen situation and
any initial reactions to Greece's economic proposals will be monitored.

Data sources: News items are based on reports from multiple commonly available international news
sources (i.e. wire services) and are independently verified when necessary with secondary sources such as
government agencies, corporate press releases, or trade organizations. Market data: Based on data
reported in WSJ Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S. Energy Information
Administration/Bloomberg.com Market Data (oil spot price, WTI Cushing, OK); www.goldprice.org (spot
gold/silver); Oanda/FX Street (currency exchange rates). All information is based on sources deemed
reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information
nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and
should not be relied on as financial advice. Past performance is no guarantee of future results. All investing
involves risk, including the potential loss of principal, and there can be no guarantee that any investing
strategy will be successful.

The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded
blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the common
stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ Composite Index
is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell
2000 is a market-cap weighted index composed of 2,000 U.S. small-cap common stocks. The Global Dow
is an equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indices
listed are unmanaged and are not available for direct investment.

Key Dates/Data Releases

3/30: Personal
income/spending

3/31: Home prices

4/1: Auto sales, ISM
manufacturing survey

4/2: Balance of trade,
factory orders

4/3: Unemployment/payrolls,
ISM services survey

IMPORTANT DISCLOSURES

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal advice. The
information presented here is not specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be
used, by a taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer
should seek independent advice from a tax professional based on his or her individual circumstances.

These materials are provided for general information and educational purposes based upon publicly
available information from sources believed to be reliable—we cannot assure the accuracy or completeness
of these materials. The information in these materials may change at any time and without notice.
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